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About me:

▪ Investor, author and speaker.

▪Focus on finding sources of 
behavioural or analytical edge in 
order to generate higher and more 
consistent investment returns.

▪ “Excellent Investing” teaches 
investors how to play to their 
strengths, overcome their 
weaknesses and build better 
portfolios.



▪Are you finding 2022 a           
difficult year for investing?

▪Do you look enviously at those 
with commodities?

▪Have you gone to almost all cash?

▪Do you wish you’d gone to all 
cash?

▪Did you sell something on 
weakness only to see it bounce 
strongly?



You are not alone!

Buffettology Fund – Proxy for a “Quality” strategy



You are not alone!

Russell 2000 Growth ETF vs Value ETF



We are our own worst enemy!

▪We get excited about a 
strategy after it has worked 
for a couple of years.

▪We exit a strategy after it 
has underperformed.



The challenge:

▪Many strategies have had difficult 
periods over the last few years.

▪No strategy works all the time. If it did 
it would be arbitraged away.

▪For a strategy to outperform the 
market for a long period it MUST be 
difficult. Either analytically or 
behaviourally.

▪Successful investing requires “Grit”



Grit:

▪ “Perseverance and passion for long-
term goals”

▪Two components: 
▪ perseverance of effort; and

▪ the ability to hold interest over time

▪Better predictor of success than IQ.

▪Associated with overcoming 
obstacles and adversity

▪Perseverance with an investment 
strategy is much easier when aligned 
to your unique personality.



Types 
of 

Investor

Value Growth

Quality Momentum

Looks for unloved, 
undervalued companies 
with a focus on assets 
and/or cash flow.

Looks for companies 
where capital can be 
reinvested at high 
rates of return for long 
periods.

Looks for companies where 
revenue is growing very 

rapidly. Expects operational 
gearing to overcome near 

term losses. 

Looks for positive serial 
corelation for share price 
and/or corporate results, 

expecting this to 
continue. 



What determines the type of 
investor you become?
▪Genetics – preference for growth or 

value investing was much more 
correlated in identical twins than non-
identical twins.

▪Environment - higher rates of 
economic growth correlated with a 
higher preference for growth 
investing.

▪ Influential Investors

▪Market trends



Agreeableness

Inclined to share, 
comfort, co-

operate and go 
with the flow.

Openness

Eagerness to learn 
and experience 

new things

Conscientious

ness

Thoughtfulness, 
strong impulse 
control, detail-

orientated.

Extroversion

How much 
someone is 

energised by the 
company of others

Neuroticism

Moodiness or 
emotional 
instability.

The Big 

Five

Personality 

Traits



Value Investor
Looks for unloved, 
undervalued companies 
with a focus on assets 
and/or cash flow.

Disagreeable-

ness

Willing to be 
contrarian and go 
against the flow.

Main Personality Trait:

Being a value investor is hard since it 
involves buying what everybody else 
rejects. Most people struggle to go against 
the crowd.

Common Mistakes of the Value Investor:

▪ Slow to recognise when something is 
irreparably wrong with a company.

▪ Wanting to “bottom-tick” a buy.

▪ Anchoring on a low price and selling out 
too soon.



Quality Investor

Looks for companies 
where capital can be 
reinvested at high 
rates of return for long 
periods.

Main Personality Trait:

Conscientious

ness

Thoughtfulness, 
strong impulse 
control, detail-

orientated.

Being a quality investor is hard since return 
on capital is one of the most mean-
reverting series in finance. It takes a lot of 
analysis to determine is a company has 
sustainable competitive advantage.

Common Mistakes of the Quality Investor:

▪ Not doing the work and relying on simple 
metrics.

▪ Being scared out of good companies by 
market downturns or minor setbacks.



Momentum

Looks for positive serial 
corelation for share price 
and/or corporate results, 

expecting this to 
continue. 

Agreeableness

Inclined to share, 
comfort, co-

operate and go 
with the flow.

Main Personality Trait:Being a momentum investor is hard since they 
will always be buying after the share price has 
already risen significantly, and sold after the 
share price has peaked.

Common Mistakes of the Momentum Investor:

▪ Falling in love with the company and failing 
to sell when the momentum fades.

▪ Get-even-itis.



Growth
Looks for companies where 

revenue is growing very 
rapidly. Expects operational 

gearing to overcome near 
term losses. 

Extroversion

How much 
someone is 

energised by the 
company of others

Main Personality Trait:

Being a growth investor is hard since the 
average growth company is overvalued. 
Growth investors have to be optimistic to 
always believe in a better future for the 
economy or individual companies.

Common Mistakes of the Growth Investor:

▪ Falling for Fads, Failures and Frauds.

▪ Investing in “Story Stocks”

▪ Overconfidence in position-sizing




