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Taseko is now very well positioned for an important year 
ahead, following a successful equity raise and the copper 
price hitting six-year highs. The last permit for the 
transformational & environmentally friendly Florence project 
is expected in early 2021. From there, construction of the 
$227m project is expected to take a year and will increase 
copper capacity by 63% to 220Mlbs of copper at life of 
mine all-in-sustaining costs of $1.50/lb. Outstanding value 
versus other copper peers, trading at 0.3x P/NPV. 

Key point p[#] »
Finishing the year with C$103m in 
cash and generating spot 2021 FCF 
of C$40m. Very well placed to 
refinance existing debt at Gibraltar 
and attract Florence project finance.

Value drivers p[#] »
The state’s aquifer protection permit 
is expected to be issued imminently, 
leaving just the Federal EPA’s 
Underground Injection Control permit 
to be issued in early 2021. 

What market misses p[#] »
Expectation was for the copper 
market to start loosening, but instead 
it continues to tighten, as shown by 
falling TC RCs, flat scrap imports & 
shrinking exchange inventories.   

Is there value? p[#] »
Current share price implies little to no 
value for Florence project and its 
delivery will drive a substantial re-
rating over the next 18 months. Price 
target of £1.58/share (prev £1.21). 

Taseko copper production and operating profit margin 
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Stock performance

Summary financials & valuation (C$m)
December Year End

EV (CY) 19A 20E 21E 22E
Market Cap 338 338 338 338
Net Debt/(Cash) 320 265 216 470
Pension & other adj. 0.0 0.0 0.0 0.0
EV 659 604 555 809

 

Valuation (CY) 19A 20E 21E 22E
P/E (x) (5.6) (10.1) (28.7) (11.5)
Div Yield (%) 0.0 0.0 0.0 0.0
EV/Sales (x) 2.0 1.7 1.4 2.1
EV/EBITDA (x) 12.9 4.9 3.0 5.8
EV/EBIT (x) (16.8) 24.6 7.4 24.9
FCFe Yield (%) (7.4) 2.3 12.9 (79.3)
Price / book (x) 1.1 1.1 1.1 1.2

 

Financials (FY) 19A 20E 21E 22E
Sales 329 350 409 386
EBITDA 51.1 123.1 181.9 139.7
EBIT (39.1) 24.5 74.8 32.5
EBIT Margin (%) (11.9) 7.0 18.3 8.4
Net Interest (39.1) (43.3) (42.3) (40.3)
PBT (85.7) (38.5) (6.1) (36.5)
FD EPS (C$) (0.2) (0.1) (0.0) (0.1)
DPS (C$) 0.0 0.0 0.0 0.0

 

Leverage (FY) 19A 20E 21E 22E
Net Debt/(Cash) 320 265 216 470
Net Debt/EBITDA (x) 6.3 2.2 1.2 3.4
Net Debt/Mkt Cap (x) 0.9 0.8 0.6 1.4
Source: Liberum, Bloomberg
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Company dashboard

Taseko is a copper producer listed on the Toronto 

and London exchanges. It holds a 75% stake in the 

Gibraltar open pit copper mine in British Columbia, 

which produces c.130mlbs of copper each year. The 

group also has a late-stage copper project awaiting 

permitting called Florence, which will use in-situ 

recovery (ISR) mining. ISR is a low cost, low capital 

intensity and low impact mining method.

Copper prices remain above $3.00/lb

Gibraltar cashflows support deleveraging

Margins protected by falling cash costs

Florence receives final permits

Re-rates to premium to copper juniors

Weaker than expected grades at Gibraltar

Poor copper recoveries at Florence

Lack of project finance in weak markets

US$250m of debt to refinance in 2022

Permitting delays on COVID

NPV by asset Share price relative to copper NPV sensitivity to copper price
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Long term 
copper price 
(¢/lb)

NPV (£/share ) Upside (%)

225 0.24 -66%
250 0.68 -3%
275 1.11 59%
300 1.54 120%
325 1.97 181%
350 2.4 243%

How the target price is generated

NPV NPV % of Group Multiple Price target

CAD$M £/shr % X £/sh
Gibraltar $915 £1.89 57% 1 £1.89

Florence $679 £1.41 43% 0.25 £0.35

Working capital -$21 -£0.04 -1% 1 -£0.04
Other projects $21 £0.04 1% 1 £0.04

Net debt -$320 -£0.66 1 -£0.66

Group Totals $1,274 £2.64 Price target £1.58
P/NAV 0.27x Upside 126%

Peer group valuation

Rating Price target
Share price 

(p/share)
Upside (%)

Market cap 
($m)

Net debt 
($m)

Enterprise 
value ($m)

FY20 
EV/Ebitda

FY21 
EV/Ebitda

Copper eq 
production 

(mlbs)

EV/copper 
production

Antofagasta Hold 870 1226.5 -29% 16,122 65 16,187 7.7 5.6 1834 8.8
KAZ Minerals Hold 640 638.8 0% 4,024 2655 6,679 5.1 6.3 655 10.2
Taseko Buy 158 70 126% 260 204 463 4.9 3.0 138 3.4
Solgold Buy 55 37.65 46% 589 -117 472 - - 0 -
CAML - - 198.4 N/A 467 81 548 5.6 5.2 67 8.2
Atalaya Mining - - 196 N/A 359 -2.5 356 4.2 2.2 121 2.9
Asiamet Buy 14 5.1 175% 101 -0.1 100 - - 0 -

Source: Liberum, Bloomberg, The company
Business Development Project Manager
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Investment summary
 Premium play among the SMID caps – For clean leverage to copper, 

Taseko is the highest-quality option among the SMID caps. Its assets are 
spread between Arizona and British Colombia, which are among the 
highest-ranked mining jurisdictions globally (see here). Compared to its 
peers, it should have a similar equity risk premium to Antofagasta at 8%, 
but a lower ERP than KAZ Minerals, Atalaya, CAML, SolGold and Asiamet. 

 Gibraltar enjoying large free cash flow generation – The recent run up 
in copper prices to six year highs of $3.31/lb has boosted spot 2021 FCF 
generation to $40.1m. Every 1.5% or 5 cents increase in the copper price 
translates to a 9.5% or C$3.8m increase in free cash flow. 

 Florence is transformational – The advanced in-situ recovery (ISR) 
project is due to receive final permits this year and then quickly advance to 
financing and commercial production by 2023. The nature of ISR means 
low initial capex (US$5,900/t of capacity), low operating costs ($1.10/lb) 
and low environmental impact (71% less energy, 93% less fresh water, 
use and 83% less CO2). For a mining project, this ticks many boxes for 
financiers who are struggling to balance ESG concerns with strong returns 
(38% IRR on base case assumptions).

 Leverage fears overdone – The company has US$250m debt due in 2022 
and this is clearly an overhang on the stock. However we believe these 
concerns are overdone as evidenced by the effective cost reductions 
achieved when prices fell at the start of the year and that the Gibraltar 
asset still has 18 years of economic life in the current mine plan. The last 
time debt was refinanced in June 2017, copper was 20% lower at 
US$2.62/lb. 

 Price target of £1.58/share, maintain BUY – We have based our price 
target on 1.0x NPV for Gibraltar, 0.25x NPV for Florence and book value 
for its remaining projects. We use a 0.25x NPV multiple for Florence to 
reflect that it still awaits financing and permitting, both of which could 
happen in the next six months. Once Florence is in production we would 
expect the multiple on Taseko to rerate as the company gains operational 
diversification.

Figure 1: Gibraltar production and operating profit margin Figure 2: Taseko share price versus copper price
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Pivotal year ahead
It will be a busy year ahead for Taseko with the last remaining permit for 
its environmentally friendly Florence project expected in early 2021. In 
parallel, management are evaluating various options to fund the $227m 
mine, including bringing on a joint venture partner, further debt or an 
equity raise. From there, it is a rapid construction period of just one year 
as there is minimal civil engineering work needed.  The project will add 
85 Mlbs of capitally efficient copper capacity at low life of mine all-in-
sustaining costs of c.$1.50/lb. This will substantially de-risk Taseko’s 
operational profile as overall company unit costs are brought down and it 
becomes a multi-asset company. The current share price essentially 
gives no value to Florence and its delivery will drive a substantial re-
rating in the shares in the months ahead.

One last permitting hurdle

The Florence project is expected to receive its Aquifer Protection Permit 
imminently from the state of Arizona after the public comment period 
concluded in October. This leaves the Underground Injection Control Permit 
from the Environmental Protection Agency (EPA), who continue to advance 
their work. The permit is expected to be issued in early 2021. 

The EPA has not identified any significant issues to date and we do not 
believe that the change in government at either a state or federal level will 
have any impact. The amendment to the EPA permit to allow commercial 
scale production was submitted in August 2019. The COVID-19 situation in 
Arizona did push back the original timeline from end-2020, but we would be 
surprised if there were any further knock on impact. 

The company already received all the necessary permits for its test facility in 
September 2017, which has been safely in operation since Q4’18 and 
produced first cathode in April 2019. The test wellfield is now in the rinsing 
phase of the leach cycle and will provide further evidence to regulators that 
Taseko can meet the closure standards. Gunnison, another in-situ leaching 
project in Arizona, has already been permitted.

Possible avenues to project financing

The Florence project is estimated to cost US$227m to build and the company 
are evaluating the different funding pathways. We estimate that the company 
will finish the year with C$103m in the bank and generating an additional 
C$32m in free cash flow (after interest payments) from Gibraltar at current 
spot commodity and FX prices. We estimate that Taseko would then look to 
raise a further US$140m through either: 

1) Joint venture partner at project level – an ideal choice as not only 
will this bring in cashflow and drop Taseko’s funding requirements for 
its remaining share, but it will also identify a base line valuation for the 
project that the company can use in discussion with debt lenders. For 
example, a 25% stake sold at $100m (Florence NPV at 8% discount 
rate estimated at $670m) would likely mean no additional finance 
would need to be raised.

2) Further debt – Taseko’s existing US$250m of debt on the Gibraltar 
mine is due May 2022 and has to be refinanced. The company hopes 
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to have the future debt package secured on both assets, as it should 
be considered a lower risk profile and get a lower cost of overall 
financing.  Whilst Florence is amenable to debt, given the rapid 2.3 
year payback period, we do not believe that the company would want 
to take on significantly more debt than existing levels.

3) Royalty/streaming deals – given the low operating costs of Florence, 
a royalty or streaming deal could be a useful piece of the funds 
raised, depending on the implied costs of finance.

4) Equity raise – earlier this month the company raised US$26.5m 
through a bought deal at US$0.83/share and where the over-
allotment option was exercised in full. New shares issued represent 
11% of the enlarged share capital. We believe that a further equity 
raise is likely needed for the balance of the funding package and will 
be done at a less dilutive share price, post the catalysts of the 
permitting and debt refinancing next year.   

Low environmental impact mining to attract investors

There are a number of environmental and social benefits, which makes in-situ 
leaching very appealing as a ‘green’ source of copper for eco-conscious 
supply chains and investors. First, since it involves neither major mining and 
excavation, nor energy-intensive crushing and breaking, there is minimal 
noise, dust and greenhouse gas impact. 

Second, it creates little visual disturbance, as there is no unsightly open pit, 
waste dumps or tailings pits, but simply a series of buildings and wells. Even 
more attractive is the fact that the land can be returned to its previous state 
and appearance once the mine is decommissioned. Importantly, the mine is 
also considerably safer for workers and the local communities, given that it 
involves no underground mining or shifting of rock.

As can be seen from the charts below, Florence is estimated to have 71% 
less energy consumption, 93% less fresh water use and 83% less carbon 
emissions than conventional open pit mines. Thus, it is easy to understand 
why ISR is deemed a far greener method of mining than conventional forms. 
We believe this is a major facet in the investment case for the group, as the 
development of Florence will make Taseko a leading environmentally friendly 
copper producer.

Figure 3: Energy consumption Figure 4: Fresh water use Figure 5: CO2 emissions
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Valuation: NPV/sh of £2.64
We have updated our estimates for the latest equity raise and copper price 
forecasts, as well as moving our Q4’20 production results in line with 
guidance of 130mlbs for 2020. We have also changed the NPV multiple on 
Gibraltar, used for the basis of our price target, from 0.75x to 1.0x. With prices 
trading above long-term incentive prices and minimal risk of refinancing the 
debt, Gibraltar should be trading at least at fair value. These changes drive an 
increase to our price target to £1.58 from £1.21 previously.

Figure 6: NPV and Price Target Summary 

NPV NPV % Group Multiple Price target
CAD$M £/shr % £/sh

Gibraltar C$ M $915 £1.90 57% 1 £1.90
Florence C$ M $679 £1.41 43% 0.25 £0.35
Working capital C$ M -$21 -£0.04 -1% 1 -£0.04
Other projects C$ M $21 £0.04 1% 1 £0.04
Net debt C$M -$320 -£0.66 1 -£0.66
 Group Totals  C$M $1,274 £2.64 Price target £1.58
 P/NAV 0.27x Upside 126%

Source: Liberum

Taseko has recently been underperforming the copper price because of a 
weak Q3 result and the unexpected equity raise, but this move is clearly 
overdone now. We expect the gap to close in the coming months, particularly 
as Taseko is one of a shrinking group of London listed equities that offers 
high quality exposure to copper (see here), with KAZ Minerals expected to be 
taken private early next year.

Figure 7: Taseko share price versus copper price
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Copper still tightening
The copper market has had a great year, buoyed by disruptions to mine 
supply and scrap collection, and also by rocketing Chinese demand which 
offset weakness in the rest of the world. However, we had expected that the 
fundamentals would have loosened into the end of the year, as mines 
adjusted to the new working environment under COVID-19 and higher prices 
incentivised greater use of scrap. That has not been the case and near-term 
indicators (copper TC/RCs, exchange inventories, scrap imports) continue to 
point to tightness across the market. As a result, we are upgrading our H1’20 
copper price forecast to $3.15/lb (from $3.00/lb). 

Smelters draw down on 600kt of inventory since April

Copper mine supply, particularly in Latin American countries, was impacted 
by COVID-19 lockdowns and ongoing operational restrictions, but has now 
been recovering for the past few months.

Figure 8: Monthly copper exports by country (kt)
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However, the market still appears to be very short copper concentrate as 
evidenced by the continuing decline in spot treatment and refining charges, 
and are now at a level where the average smelter in China will make no profit 
on concentrate processed.

Figure 9: Copper spot treatment charges in China ($/t)
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We estimate that China has drawn down copper concentrate inventory levels 
by roughly 600kt since April, and that the drawdown continued in October. 
Unless there are copper smelter shutdowns, we believe that these 
concentrate inventories will be rebuilt in the months ahead, adding 4.5% to 
Chinese apparent demand in 2021.

Figure 10: Breakdown of units into Chinese refined copper output
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Source: Bloomberg

900kt of copper scrap imports in limbo

Copper scrap into China has been declining for years as Chinese customs 
controls have been tightening and banning low-grade scrap. This had largely 
been offset by the scrap being upgraded in intermediary centres like Malaysia 
and Thailand.   

Figure 11: Copper scrap imports versus scrap price as & of LME
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However, since October 2019, scrap imports (adjusted for quality) began to 
crater as customs standards became too onerous and the run-rate has 
dropped 900ktpa.
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Figure 12: Copper contained in scrap imports into China (annualised kt)
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Now given where copper prices are today and that global manufacturing has 
restarted, copper scrap collection and availability should be solid. However, 
we can see the imports are still compressed from all areas of origin. 

Figure 13: Copper scrap imports by origin (kt)
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Eventually the copper scrap situation will resolve through either additional 
processing capacity being installed in the rest of the world, or China bringing 
back more certainty about what will be accepted at customs. However, for 
the time being, global copper supply has taken a 3.7% hit and looks set to 
linger into 2021.

Reported refined copper inventories still low

Copper inventories on exchanges and in Chinese bonded warehouses remain 
at the bottom of the range and are shrinking in line with typical seasonal 
patterns. For much of the year, copper had been cleared off exchanges and 
LME warehouse stocks hit the lowest levels since 2008. That was until end of 
September when there was a large build declared. 
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Figure 14: Copper inventories on exchanges & Chinese bonded warehouses 
versus 2010-2019 range
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Copper refined imports point to strategic build

Despite the weakness in scrap and concentrate imports, these have been 
offset by the strength in refined copper imports. As China recovered at a rapid 
pace as the rest of the world slowed down, it took all the excess copper.

Figure 15: Copper import growth by product (12MMA 
Y/Y%

Figure 16: Copper import growth by product (kt) and 
overall growth (12MMA Y/Y%)
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However, the strength of refined copper imports of c.40% and domestic 
refined output growth of 9.6% over the last twelve months, implies apparent 
copper consumption growth of +18.9% or an additional 2.5mt. Given the 
challenges to the economy, this is clearly not representative of underlying 
domestic consumption and various sources are forecasting demand growth 
of 0%-2%. If we look at appliance and vehicle output, it is likely to finish the 
year flat.
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Figure 17: Appliance and vehicle output in China (12MMA Y/Y%)
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Similarly, housing completion and sales will be close to flat.

Figure 18: Floor space completion and sales (12MMA Y/Y%)
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Grid investment has been relatively benign, but what has been very strong is 
the investment in power plants, particularly copper intensive wind power.

Figure 19: Power plant investment growth by energy 
source (12MMA Y/Y%)

Figure 20: Power plant investment versus grid investment 
(12MMA Y/Y%)
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Aside from the increase in power plant investment, this would suggest a large 
invisible stock build. In normal market conditions, we would be concerned 
that further downstream we were at the top of the working capital cycle. 

However, given that the build happened during the downturn, this is far more 
likely to be accumulated by strategic government purchases (that has been 
alluded to in media reports), that have stepped into the market when prices 
are low. Whilst that stock building has likely ended, we do not believe that 
there is any imminent risk of destocking of refined metal. 

Also in the rest of the world, it is highly likely that the downstream have been 
destocking inventories to conserve cash and that will start to build again, as 
highlighted by our Capital Goods team’s Early Cycle Indicator (see here). This 
has seen order-inventory ratios across regions explode to multi year highs.

Latest copper move not driven by speculators

Short-term moves in the copper price are driven by market speculation and 
this year has been no different with the copper price closely correlated to the 
weakness in the US dollar for most of the year.

Figure 21: Copper price versus inverse dollar index Figure 22: Three month trailing correlation to daily moves 
in FX and currency
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However, the latest leg of the rally has not been driven by a lengthening in the 
net speculative position on the LME and COMEX, but rather better than 
expected fundamentals.

http://library.liberum.com/SingletrackCMS__DownloadDocument?docRef=d7c55dec-ba9a-4a68-a22e-6f136d765482
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Figure 23: Net speculative positioning (kt) versus the copper price (US$/lb, RHS)
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Fundamentals shift into 2021

One month ago, our view was that the risks to copper were fairly balanced for 
2021 and that prices were to remain flat at $3.00/lb. Now, with the better than 
expected vaccine news, the demand recovery outside of China should be 
stronger and possibly outweigh the mine supply and scrap recovery for the 
next twelve months, and so we have raised our 2021 forecasts to $3.20/lb.

As noted before there is plenty of mine supply due to come online over the 
next couple of years, but a significant portion is riskier greenfield projects that 
are more likely to experience delays.

Figure 24: Cumulative mine supply growth by type 
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Liquidity analysis

Figure 3: Biggest shareholders

Name Stake (%) Shares owned Change – last 12 months
DIMENSIONAL FUND ADV 2.4 6,680,078 -180,637
BENEFIT STREET PARTN 2.2 6,124,707 74,900
RENAISSANCE TECHNOLO 2.1 5,859,637 -1,155,800
Hallbauer Russell Ed 1.7 4,683,766 65,000
FMR LLC 1.4 3,997,199 0
ACADIAN ASSET MANAGE 1.3 3,712,820 -86,226
Dickinson Robert A 1.1 3,135,960 0
CONNOR CLARK & LUNN 1.0 2,846,365 1,820,826
Thiessen Ronald W 0.5 1,400,795 0
CREDIT SUISSE GROUP 0.4 1,100,000 0
HILLSDALE INVESTMENT 0.3 906,063 906,063
MIRAE ASSET GLOBAL I 0.3 888,502 0
TWO SIGMA 0.2 674,724 613,924
McDonald Stuart D 0.2 610,000 100,000
CANADIAN IMPERIAL BA 0.2 488,511 189,276
ROYAL BANK OF CANADA 0.2 483,923 -26,798
LVW ADVISORS LLC 0.1 391,084 391,084
O'SHAUGHNESSY ASSET 0.1 345,217 345,217
McManus John W 0.1 339,880 33,300
DEUTSCHE BANK AG 0.1 334,000 334,000

Source: Liberum, Bloomberg

1m liquidity metrics 3m liquidity metrics 12m liquidity metrics
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per day

% of 
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Max 90,652 66,621 0.04%
Average 10,139 7,320 0.00%
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Min 0 0 0.00%

Shares traded 
per day
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per day

% of 
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Min 0 0 0.00%

Shares traded 
per day

Value traded 
per day
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Max 223,768 165,875 0.08%
Average 4,629 3,041 0.00%
Median 0 0 0.00%
Min 0 0 0.00%
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Financial model

Figure 4: Income statement (C$m)

December year-end 2018A 2019A 2020E 2021E
Total sales 349 329 350 409
Sales growth (%) (8) (6) 6 17
Gross margin (%) 31 16 35 44
Cost of sales (241) (278) (226) (227)
Gross profit 108 51 123 182
Operating expenses 0 0 0 0
Administrative expenses (6) (14) (13) (12)
Share based payments 1 (3) (6) (10)
Underlying EBITDA 108 51 123 182
Depreciation (71) (110) (103) (107)
Amortisation (not acquired) 0 0 0 0
Underlying EBIT (pre JVs) 46 (39) 25 75
EBIT (pre JVs) margin (%) 13 (12) 7 18
     Revenue 0 0 0 0
     PBT 0 0 0 0
     Tax 0 0 0 0
     JV post tax profit 0 0 0 0
JV contribution 0 0 0 0
Profit on disposal 0 0 0 0
Underlying EBIT 46 (39) 25 75
EBIT Margin (%) 13 (12) 7 18
Amortisation of acquired intangibles 0 0 0 0
Exceptional / extraordinary costs 0 0 0 0
Reported EBIT 46 (39) 25 75
Non-operating exceptional costs 0 0 0 0
     Interest income 1 1 0 1
     Interest costs (39) (40) (44) (44)
     Pension credit / (cost) 0 0 0 0
Net Interest (37) (39) (43) (42)
Underlying PBT 9 (78) (19) 32
Reported PBT (35) (86) (38) (6)
     Underlying tax rate (%) 0 0 0 0
     Exceptional tax rate (%) 0 0 0 0
Reported tax rate (%) (5) 32 25 116
     Underlying tax 0 0 0 0
     Exceptional tax 0 0 0 0
Reported tax (0) 32 9 (4)
Underlying PAT (36) (53) (30) (10)
Discontinued operations (net) 0 0 0 0
Profit on disposal 0 0 0 0
Reported PAT (36) (53) (30) (10)
Share of profit attributable to minorities 0 0 0 0
Preference dividends 0 0 0 0
Minorities 0 0 0 0
Underlying net income (22) (61) (17) (10)
Reported net income (22) (61) (17) (10)
Weighted average number of shares (basic) (m) 228 246 246 246
Weighted average number of shares (diluted) (m) 0 0 0 0
Number of shares at period end (basic) (m) 228 246 246 246
Underlying EPS (basic) (C$) (16) (22) (12) (4)
     Underlying EPS (basic) growth (%) (203) 39 (45) (65)
Underlying EPS (diluted) (C$) (0) (0) (0) (0)
     Underlying EPS (diluted) growth (%) (203) 39 (45) (65)
Pro-forma EPS (diluted) (C$) 0 0 0 0
DPS (Ordinary) (C$) 0 0 0 0
DPS (Total) (C$) 0 0 0 0
 

Source: Liberum



Taseko Mines
26 November 2020

17

Figure 5: Cash flow statement (C$m)

December year-end 2018A 2019A 2020E 2021E
Reported EBIT 46.2 (39.1) 24.5 74.8
Profit in associates 0.0 0.0 0.0 0.0
Depreciation (70.8) (109.8) (102.8) (107.2)
Amortisation 0.0 0.0 0.0 0.0
Loss / (profit) on sale of PPE 0.0 0.0 0.0 0.0
Share based payments 0.0 0.0 0.0 0.0
Increase/(Decrease) in provisions 0.0 0.0 0.0 0.0
Loss / (Gain) on business disposal 0.0 0.0 0.0 0.0
Other 1.6 1.5 (1.8) 0.0
Operating cash flows before movements in working capital 95.6 49.2 112.1 153.1
     (Increase) / decrease in inventories 25.2 4.6 11.6 3.8
     (Increase) / decrease in receivables (15.4) (0.7) (7.0) 0.5
     (Decrease) / increase in payables 8.1 (0.5) 0.4 0.3
(Increase) / decrease in working capital (1.4) (6.6) 3.5 (4.0)
Cash generated by operations 94.2 42.6 115.6 149.2
Tax paid 0.0 0.0 0.0 (4.9)
Net cash flow from operating activities 94.2 42.6 115.6 144.3
     Purchase of PPE 0.0 0.0 0.0 0.0
     Purchase of other intangibles 0.0 0.0 0.0 0.0
     Disposals 0.0 0.0 0.0 0.0
Net capex (94.9) (50.8) (60.9) (53.4)
Dividends from associates 0.0 0.0 0.0 0.0
Movement in short term investments (0.5) (2.6) 2.4 0.0
Acquisitions 0.0 0.0 0.0 0.0
(Investments) / disposals of associates 0.0 0.0 0.0 0.0
Other cash flow from investing 0.9 36.4 5.9 1.5
Net cash flow from investing activities (94.4) (16.9) (52.5) (51.9)
Net interest received / (paid) (30.6) (32.0) (33.3) (33.3)
Equity dividends paid 0.0 0.0 0.0 0.0
Share issues / (repurchases) 0.0 0.0 0.0 0.0
Increase / (decrease) in borrowings 0.0 0.0 0.0 0.0
Other cash flow from financing (33.6) (16.7) (13.4) (47.3)
Net cash flow from financing activities (33.6) (16.7) (13.4) (47.3)
Increase in cash and cash equivalents (34.5) 7.5 49.4 45.0
(Increase) / decrease in borrowings 0.0 0.0 0.0 0.0
Repayment of finance leases 0.0 0.0 0.0 0.0
Exchange / other (0.7) (1.4) (0.3) 0.0
(Increase) / decrease in net debt (60.9) (10.4) 55.0 49.2
Net cash / (debt) (start) 45.3 41.9 72.7 144.9
Net cash / (debt) (end) including leases (309.9) (320.3) (265.3) (216.1)
 

Source: Liberum
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Figure 6: Balance sheet (C$m)

December year-end 2018A 2019A 2020E 2021E
Goodwill 6 7 6 6
Other intangible assets 0 0 0 0
PPE 821 758 728 674
Trade and other LT receivables 0 0 0 0
Deferred tax asset 0 0 0 0
Investments in JVs / Associates 0 0 0 0
Retirement benefit asset 0 0 0 0
Other non-current assets 41 5 7 7
Fixed assets 868 770 740 687
Inventories 39 44 55 59
Trade and other receivables 15 14 7 7
Cash & cash equivalents 46 53 103 148
Financial assets 4 1 4 4
Other current assets 1 3 2 2
Current assets 104 114 171 220
Total Assets 973 884 911 907
Trade payables 41 44 46 47
Borrowings 10 16 15 13
Tax liabilities 1 1 3 3
Provisions 0 0 0 0
Other current liabilities 5 6 10 21
Current liabilities 57 67 74 82
Total assets less current liabilities 915 817 837 824
Net current assets 47 47 97 138
Long-term borrowings and finance leases 346 357 353 351
Provisions 98 66 70 70
Other payables 84 51 41 40
Other non-current liabilities 41 41 51 51
Non-current liabilities 568 515 515 512
Net Assets 347 302 322 312
Total equity 347 302 320 309
Minority interests 0 0 0 0
Shareholders’ equity 347 302 320 309
 

Source: Liberum
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jamie.vickers@liberum.com

Specialist Sales
Financial Services
Steve Keeling
+44 (0)20 3100 2120
steve.keeling@liberum.com

Real Estate 
John Mozley
+44 (0)20 3100 2115
john.mozley@liberum.com

Alternative Funds
Anastasia Mikhailova
+44 (0) 20 3100 2259
anastasia.mikhailova@liberum.com
Andrew Davies
+44 (0) 20 3100 2269
andrew.davies@liberum.com
Jack Kershaw
+44 (0) 20 3100 2253
jack.kershaw @liberum.com

Equity Sales – New York
Mark Godridge
+1 212 596 4823
mark.godridge@liberum.com
Julian Plant
+1 212 596 4824
julian.plant@liberum.com
Peter Penha
+1 212 596 4808
peter.penha@liberum.com

Sarah Port
+1 212 596 4818
sarah.port@liberum.com
John Churchill
+1 212 596 4807
john.churchill@liberum.com

Sales Trading
Graham Smith (Head of Execution)
+44 (0)20 3100 2101
graham.smith@liberum.com
Dominic Lowres (Head of Execution 
Strategy)
+44 (0)20 3100 2103
dominic.lowres@liberum.com
Nina Dixon
+44 (0)20 3100 2109
nina.dixon@liberum.com
Nick Worthington
+44 (0)20 3100 2106
nick.worthington@liberum.com
David Thompson
+44 (0)20 3100 2062
david.thompson@liberum.com

Mark O'Hara (Head of Sales Trading)
+44 (0)20 3100 2061
mark.o'hara@liberum.com
Scott Briant
+44 (0)20 3100 2118
scott.briant@liberum.com
William Wood
+44 (0)20 3100 2119
william.wood@liberum.com
Tim Mayo (Execution)
+44 (0) 20 3100 2127
tim.mayo@liberum.com

Trading
Giles Johnston (Head of Trading)
+44 (0)20 3100 2203
giles.johnston@liberum.com

Simon Warrener
+44 (0)20 3100 2108
simon.warrener@liberum.com

Market Making
STX 77440
+44 (0)20 3100 2200


